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106-1 PUBLIC SER/ICE COMMISSION PSC 117.04

Chapter PSC 1.7
ASSIGNMENT OF COSTS AND OPPORTUNITY SALES

PSC117.01  Scope. PSC 17.04 Responsibilities of the public utility
PSC 17.02  Applicability. PSC 17.05 Revenues and costs allocations.
PSC 17.03  Definitions.

PSC 117.01 Scope. This chapter implements s. 196.03 (a) The contracted sale idiem power sale that does not extend
(5m), Stats., which requires the public service commission to prmorethan 3 years.
mulgateadministrative rules to consider the costs eewknues  (p) The contracted sales capacity could be supplied from
relatedto sales twut-of-state customers in setting rates for retaglycesscapacity that existed at thime the sales contract was

eleptric.service.' signedby the selling public utilityand at that time excesapacity
History: Cr. Register March, 2000, No. 531, eff. 4-1-00. wasreasonably expected to exist during the entire term afcthe
tract.

PSC 117.02 Applicability. This chapter applies tall o . .
. . e . . . Note: Firm power sales contracts that include options for the purchaser to extend
electric public utilities a_Sdefmed in s. 196.01 (5), Stats., Withine contract to a period of more than 3 years shall be considered to extend more than
respecto sales transactions set foihs. PSC 17.01. The com 3 years.

missionmay also apply this chapter to sales to in-state CUStomE . T o e e 3 years, unless the purchaser notiies tne sefe
HH i y ,u u ifi

thﬁitsttgr?/:uglrl.tge%gtee? S;E:r?az\égoaN%ugltoe:etlr—vle—oo ?saat\:fe itshg)t(z;ctigg:j% i:n %Egotﬂ ;g ga;:aerlst.he automatic extension, shall be considered
P ; . 15) “Planned additional capacity” means any additional

PSCi 117'03 "Def|n|t|ons. In_thls chapter: . . aéac?tythat will be owned byptheypublic utility yand that is

(1) “Capacity” means the continuous load—carrying ability 0gxpected to be installed and in-service within three years.
electricgeneration expressed in megawatts. __ “Plannedadditional capacitytioes not include additional capac

(2) “Commission” means the public service commission ofty which requires commission approval under either s. 196.491,
Wisconsin. Stats.,or ch. PSC 12 until such commissioapproval has been

(3) “Energy” means the amount of electric generation or ugganted. “Planned additional capacity” does not include addi
of electric power over a period of timexpressed in kilowatt tional capacity that does not require commission approval under
hours,megawatthours, or gigawatthours. eithers. 196.491, Stats., or ch. PS21until the construction of

(4) “Excesscapacity” means any existing capacity amgy suchadditional capacity has been approved by the board of direc
plannedadditional capacity that is not needed to meet natige torsof the public utility
tomers’ capacitydemands, contracted firm power sales, and the (16) “Planningreserve main” means the diérence between
requiredplanning reserve mgin after taking into consideration the public utility’s expected annual peak existing capacity plus
schedulednaintenance outages. any planned additional capacity and the public utilitgkpected

(5) “Existing capacity” means all installed and in—servicannualpeak demand, expressed as a percentage of the annual peak
generatingcapacity ownedby the public utility and all purchaseddemand. In this subsection, “public utilgyéxpected annual peak
firm capacity under contract to the public utility demand”includes theexpected peak demand of its native custom

(6) “Firm capacity” meanlectric capacity that cannot be€rs,less any interruptible sales to native customers, plus any firm
curtailedfor economic reasons by either the transmission providé@WGrsa|eS under contract.
or the supplier of capacity (17) “Required planning reserve mgin” means the mini

(7) “Firm power sale” means any sale by a public utility ofnum planning reserve main that the commission requires the
firm capacity or firm capacity and electric emgrto a customer public utility to maintain for system reliability

otherthan the public utilits native customers. (18) “Scheduled maintenanceoutages” means regularly
(8) “Fuel rules” means the provisions of ch. PSIB.1 scheduledbutages or planned outages caused by the removal of
Note: The commission administers the fuel rules, under ch. R6Qd individ  generatiorequipment from service for the purposdnspection
ual public utilities in the commissiosirate orders for those public utilities. or general maintenance of one or more major components.

(9) “Fully-allocatedsale” means a firm powsale that does History: Cr. Register March, 2000, No. 531, eff. 4-1-00.
not meet the definition of an opportunity sale.

(10) “Incrementalcost” means the additional costs thatwould PSC 117.04 Responsibilities of the public utility. In
beincurredby producing or purchasing the next available unit @achrate proceeding before the commission thiztcss thesek
electricenegy or capacity in order to supply the sale. ling public utility’s retail rates, or at the request of the commission,

(11) “Jurisdictionalcost—of-service study” means a methodhe public utility shall have the burden to prove that a sale for
of allocating a public utilitys total revenue requirement amongvhich the public utility requests opportunity sales treatment, s.
eachretail and wholesale jurisdiction using factstgh as capac PSC117.05 (2), qualifies as an opportunity sale. At a minimum,
ity demands, engy requirements, and customer data. the public utility shall provide evidence that includes all of the fol

(12) “Native customers” means the retail electric custometgwing:
that the public utility has a duty teerve, under ss. 196.03 (1), (1) Informationshowing that the term of the contract does not
196.20(1), and 196.53, Stats. extendmorethan 3 years, does not include an option for the pur

(13) “Non—firm powersale” means any sale of electric capacchaser to extend ttierm of the contract to more than three years
ity, or electric capacity and emgr to a customer other thahe anddoes notnclude a provision which automatically extends the
public utility’ s native customers, that is not a firm power sale. termof the contract to more than 3 years.

(14) “Opportunity sale” means either a non-firm povestde, (2) Information showing thatexcess capacity to supply the
or a firm power sale that meets all of the following conditions: saleexisted at the time the sales contract was signed by the selling
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utility and that available excess capawifs reasonably expected (2) For every sale that qualifies as an opportunity sale, the
to exist during the entire term of the contract. commissionshall reflect the greater of revenues received flem

(3) An analysis comparing the forecasted revenues expecf&deor the incremental costs associated with the sale as a revenue
to be earned as a result of the sale with the forecasted incremegigglitin the jurisdictional cost-of-service study when determin
coststo the public utilitysupplying the sale. This analysis shaling the public utilitys Wisconsinretail revenue requirement.
be presented for each annual period covered by the sale. The dAgportunitysales revenue credits shalbo be taken into account
ysis must include supportingalculation for both the forecastedunderthe provisions of the fuel rules.
revenuesand the forecasted incremental costs, and explanationg3) For every sale that qualifies addly—allocated sale, the
of any underlying assumptions made for the analysis. commissionshall assign to the sale a proportionate share of the

History: Cr. Register March, 2000, No. 531, eff. 4-1-00. public utility’s total revenue requirements in the jurisdictional

cost-of-servicstudy wherdetermining the public utilitg Ws-
PSC 117.05 Revenues and costs allocations. (1) In  consinretail revenue requirement.
eachrate proceeding involving the public utility that requests Note: The Wsconsin retail revenue requirement of a public utility is the level of
opportunitysales treatment, under s. PSIZ.05 (2), for a sale to forecastedevenues thare necessary for the public utility to recoWesm its retail
: P . customersn Wisconsin, its just and reasonable costs of providing adequate service

a non—natlve_c_ustomethe Comm|3_5|0'$ha” determine whether and facilities to those customers, as determined by the commission.
the sale qualifies as an opportunity sale. History: Cr. Register March, 2000, No. 531, eff. 4-1-00.
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